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Mr. President:
We, your committee on Agriculture, Livestock and Irrigation recommend that Senate Bill 381

(first reading copy -- white) do pass as amended.

Shgwd:€25}211/4t22;4£LZ;4&&J

Senator Don Steinbeisser, Chair

And, that such amendments read:

l. Title, page 1, line 8.
Strike: "CREATING A ROYALTY ADVISORY BOARD;"

2. Page 1.
Following: line 14
Insert: " (1) "Commission" means the public service commission as

provided in Title 69, chapter 1, part 1."
Renumber: subsequent subsections

3. Page 1, line 19.
Following: "recovered by a"
Insert: "Montana"

4. Page 1, line 20.

Following: "facility"

Insert: "that is not a federal power marketing agency or a
utility qualifying as an electric cooperative pursuant to
Title 35, chapter 18,"

5. Page 1, line 25 through line 26.
Strike: "For" on line 25 through "energy, the" on line 26
Insexrt: "The"

6. Page 1, line 27.
Strike: "property subject to an easement or right-of-way for the
operation of"

Committee Vote:
Yes 8, No 3
Fiscal Note Required __
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Insert: "land upon which"
Following: "line"
Insert: "is constructed”

7. Page 1, line 28.

Following: "line."

Insert: "The royalty must be based on the number of insertion
points on each landowner's property."

8. Page 1, line 29.

Strike: "pay an amount"”

Insert: "compute an insertion point royalty value that is"
Strike: "operating"

Insert: "annual”

Strike: "generated"”

Insert: "received"

Following: "by"

Insert: "the owner or operator of"

9. Page 1, line 30 through page 2, line 2.

Strike: "during each" on page 1, line 30

Insert: "in the prior"

Strike: "and shall” on line 30 through "3]." on page 2, line 2.

Insert: "divided by the total number of insertion points on the
line regardless of whether the insertion points are located
within or outside the state."

10. Page 2, line 3.
Following: " (2)"
Insext: "(a)"

11. Page 2, line 4.
Following: "upon”
Insert: "the insertion point royalty value multiplied by"

12. Page 2, line 4 through line 7.
Strike: "The" on line 4 through "year." on line 7

13. Page 2.
Following: line 9 '
Insert: " (b) The owner or operator is entitled to offset against

any royalties otherwise due a landowner under this section
any annual payments made to the landowner, or the
landowner's predecessor in interest, in the prior calendar
year, under an easement agreement, right-of-way agreement,
or similar agreement, relating to the construction of the
line on the landowners property.
(3) (a) The owner or operator shall pay an amount equal to
0.05% of the total gross annual revenue received on each merchant
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transmission line to the commission for deposit in the state
general fund for the administration of [sections 1 through 3].

(b) The owner or operator of each merchant transmission
line shall file with the commission a report listing the names of
all property owners with insertion points on their property, the
location of the property, and the number of insertion points on
the property in the manner prescribed by the commission.”

14. Page 2, line 10 through line 15.
Strike: subsection (3) in its entirety

15. Page 2, line 17 through page 3, line 6.
Strike: section 3 in its entirety
Insert: "NEW SECTION. Section 3. Complaint against merchant
line. (1) A landowner who may be entitled to a royalty payment
under [sections 1 through 3] who alleges the the nonpayment or
underpayment of royalties due under [sections 1 through 3] may
institute a contested case proceeding before the commission for
purposes of challenging the sufficiency of the royalty payment.
The complaint before the commission, and any subsequent court
enforcement of the commission’s order, is the landowner’s
exclusive remedy for the underpayment or nonpayment of royalties.

(2) Upon receipt of a complaint from a landowner under this
section, the commission shall determine if the royalty payment
being challenged was correctly computed and paid in accordance
with [sections 1 through 3]. The commission’s determination is
binding upon all parties to the proceeding unless successfully
challenged in a petition for judicial review.

(3) A landowner may not file a complaint with the commission
under [sections 1 through 3] more than 3 calendar years after the
payment being challenged was due."

- END -
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AUTHORIZED
SENATE COMMITTEE PROXY

I, Senator Rick Ripley, request to be excused from the

Agriculture, Livestock, and Irrigation
COMMITTEE

due to my other commitment. I desire to leave my proxy vote with:

Vice Chair Taylor Brown

Indicate Bill number and your vote Aye or No. If there are amendments, list
them by name and number under the bill and indicate a separate vote for each

amendment.
BILL/AMENDMENT AYE NO BILL/AMENDMENT AYE NO
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AUTHORIZED
SENATE COMMITTEE PROXY

I, Senator Terry Murphy, request to be excused from the

Agriculture, Livestock, and Irrigation
COMMITTEE

due to my other commitment. I desire to leave my proxy vote with:

Vice Chair Taylor Brown

Indicate Bill number and your vote Aye or No. If there are amendments, list
them by name and number under the bill and indicate a separate vote for each
amendment.

BILL/AMENDMENT AYE: NO BILL/AMENDMENT AYE NO
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Please leave prepared testimony with Secretary. Witness Statement forms are available if you care to submit written
testimony.
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